Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 EC BRU 05083 061955Z 

60 

ACTION EUR- 1 2 

INFO OCT-OI ISO-00 EB-07 TRSE-00 FEA-OI CIEP-02 /023 W 

081704 

R06I805Z JUN 75 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 9001 

UNCLAS EC BRUSSELS 5083 
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SUBJECT: PRESS REPORT ON DEPARTMENT OF TREASURY STUDY ON PRICE 
OF OIL VERSUS OPEC IMPORTS. 

1. EC COMMISSION DIRECTOR GENERAL FOR ENERGY SPAAK 
HAS ASKED IE WE CAN GET FOR HIM - IF IT EXISTS - A 
COPY OF TREASURY STUDY WHICH THE JUNE 1-2 LEMONDE 
REPORTED HAS BEEN CIRCULATING IN OEFICIAL CIRCLES IN 
WASHINGTON. 

2. LE MONDE QUOTES THE STUDY AS SAYING BEGIN QUOTE 
THE CURRENT PRICE OF OIL BEARS NO RELATION TO ECONOMIC 
REALITY, NOR THE LEVEL OF PRODUCTION, NOR TO THE COST 
OF ALTERNATIVE SOURCES, NOR TO THE COST OE OTHER 
PRODUCTS TRADED IN WORLD MARKETS END QUOTE (INFORMAL 
MISSION TRANSLATION). LE MONDE ADDS THAT ACCORDING TO 
THE STUDY, THE PRICE OF OIL HAS INCREASED FIVE TIMES 
MORE THAN THE PRICE OE OPEC IMPORTS SINCE 1955. 

LE MONDE REPORTS THAT ACCORDING TO INFORMED WASHINGTON 
SOURCES THESE VIEWS REFLECT THE THINKING OE TREASURY 
SECRETARY SIMON. 

3. COMMENT: MISSION WOULD APPRECIATE HAVING A COPY OP 
THE TREASURY REPORT TO GIVE TO SPAAK IP POSSIBLE. 

IF NOT, WHAT CAN WE TELL HIM? GREENWALD 
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